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ABSTRACT

The relationship between board independence and the financial performance of listed
manufacturing companies in Nigeria was investigated in this study. The manufacturing sector
in Nigeria consists of 74 companies from where 34 companies were purposively selected.
The study used both primary and secondary data. Secondary data was extracted from the
published financial statement of the selected companies while primary data was collected
with the use of questionnaire from the 170 respondents drawn from the selected 34
companies. The result confirms that there is a significant positive linear relationship between
board independence and financial performance of listed manufacturing companies in Nigeria.
The study recommends that manufacturing companies and all other companies should have
an all inclusive board of directors. The board that is all inclusive is effective in exercising its
mandate which is likely to impact positively on the firm financial performance.
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