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ABSTRACT

The study of economic growth of a nation is difficult as its factors are mixture of many variables
according to their function in the rate of growth of Gross Domestic Product (GDP). Therefore,
for a specific nation to obviously identify its linkage, the matter deserves further investigation.
The objective of the study is to identify the association between E- commerce, FDI inflows and
GDP of Ghana between 2000 to 2015 year. The general form of multivariate vector error
correction model (VECM) was used to analyse the dynamic association between the variables.
The variables: GDP & FDI and GDP & E-Commerce are bidirectional that changes in any of
them affects the other variables. This means the government must make sure that policies to
improve economic growth must target E-Commerce and FDI growth. The FDI and E-Commerce
are unidirectional and changes in FDI affect E-Commerce but changes in E-Commerce do not
affect FDI. The dynamic relationship between E-Commerce, FDI and the rate of Economic
growth are improvement of FDI will improve of E-Commerce and it will subsequently drag the
next phase of economic.
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